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equal to the individual development account
investment provided by an eligible entity
during the taxable year under an individual
development account program established
under section 303 of the Community Solu-
tions Act of 2001.

‘‘(b) APPLICABLE TAX.—For the purposes of
this section, the term ‘applicable tax’ means
the excess (if any) of—

‘‘(1) the tax imposed under this chapter
(other than the taxes imposed under the pro-
visions described in subparagraphs (C)
through (Q) of section 26(b)(2)), over

‘‘(2) the credits allowable under subpart B
(other than this section) and subpart D of
this part.

‘‘(c) INDIVIDUAL DEVELOPMENT ACCOUNT IN-
VESTMENT.—

‘‘(1) IN GENERAL.—For purposes of this sec-
tion, the term ‘individual development ac-
count investment’ means, with respect to an
individual development account program of
a qualified financial institution in any tax-
able year, an amount equal to the sum of—

‘‘(A) the aggregate amount of dollar-for-
dollar matches under such program under
section 305(b)(1)(A) of the Community Solu-
tions Act of 2001 for such taxable year, plus

‘‘(B) an amount equal to the sum of—
‘‘(i) with respect to each Individual Devel-

opment Account opened during such taxable
year, $100, plus

‘‘(ii) with respect to each Individual Devel-
opment Account maintained during such
taxable year, $30.

‘‘(2) INFLATION ADJUSTMENT.—
‘‘(A) IN GENERAL.—In the case of any tax-

able year beginning after 2002, each dollar
amount referred to in paragraph (1)(B) shall
be increased by an amount equal to—

‘‘(i) such dollar amount, multiplied by
‘‘(ii) the cost-of-living adjustment deter-

mined under section (1)(f)(3) for the calendar
year in which the taxable year begins, by
substituting ‘2001’ for ‘1992’.

‘‘(B) ROUNDING.—If any amount as adjusted
under subparagraph (A) is not a multiple of
$5, such amount shall be rounded to the near-
est multiple of $5.

‘‘(d) ELIGIBLE ENTITY.—For purposes of this
section, the term ‘eligible entity’ means a
qualified financial institution, or 1 or more
contractual affiliates of such an institution
as defined by the Secretary in regulations.

‘‘(e) OTHER DEFINITIONS.—For purposes of
this section, any term used in this section
and also in the Community Solutions Act
shall have the meaning given such term by
such Act.

‘‘(f) DENIAL OF DOUBLE BENEFIT.—No de-
duction or credit (other than under this sec-
tion) shall be allowed under this chapter
with respect to any expense which is taken
into account under subsection (c)(1)(A) in de-
termining the credit under this section.

‘‘(g) REGULATIONS.—The Secretary may
prescribe such regulations as may be nec-
essary or appropriate to carry out this sec-
tion, including regulations providing for a
recapture of the credit allowed under this
section (notwithstanding any termination
date described in subsection (h)) in cases
where there is a forfeiture under section
306(b) of the Community Solutions Act of
2001 in a subsequent taxable year of any
amount which was taken into account in de-
termining the amount of such credit.

‘‘(h) APPLICATION OF SECTION.—This section
shall apply to any expenditure made in any
taxable year beginning after December 31,
2001, and before January 1, 2009, with respect
to any Individual Development Account
opened before January 1, 2007.’’.

(b) CONFORMING AMENDMENT.—The table of
sections for subpart B of part IV of sub-
chapter A of chapter 1 is amended by insert-
ing after the item relating to section 30A the
following new item:

‘‘Sec. 30B. Individual development account
investment credit for qualified
financial institutions.’’.

(c) EFFECTIVE DATE.—The amendments
made by this section shall apply to taxable
years beginning after December 31, 2001.

The SPEAKER pro tempore. In lieu
of the amendments recommended by
the Committee on Ways and Means and
the Committee on the Judiciary print-
ed in the bill, the amendment in the
nature of a substitute printed in the
CONGRESSIONAL RECORD and numbered 1
is adopted.

The text of the bill as amended by
the amendment in the nature of a sub-
stitute printed in the CONGRESSIONAL
RECORD and numbered 1 is as follows:
SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

(a) SHORT TITLE.—This Act may be cited as
the ‘‘Community Solutions Act of 2001’’.

(b) TABLE OF CONTENTS.—The table of con-
tents is as follows:
Sec. 1. Short title; table of contents.

TITLE I—CHARITABLE GIVING
INCENTIVES PACKAGE

Sec. 101. Deduction for portion of charitable
contributions to be allowed to
individuals who do not itemize
deductions.

Sec. 102. Tax-free distributions from indi-
vidual retirement accounts for
charitable purposes.

Sec. 103. Increase in cap on corporate chari-
table contributions.

Sec. 104. Charitable deduction for contribu-
tions of food inventory.

Sec. 105. Reform of excise tax on net invest-
ment income of private founda-
tions.

Sec. 106. Excise tax on unrelated business
taxable income of charitable re-
mainder trusts.

Sec. 107. Expansion of charitable contribu-
tion allowed for scientific prop-
erty used for research and for
computer technology and
equipment used for educational
purposes.

Sec. 108. Adjustment to basis of S corpora-
tion stock for certain chari-
table contributions.

TITLE II—EXPANSION OF CHARITABLE
CHOICE

Sec. 201. Provision of assistance under gov-
ernment programs by religious
and community organizations.

TITLE III—INDIVIDUAL DEVELOPMENT
ACCOUNTS

Sec. 301. Additional qualified entities eligi-
ble to conduct projects under
the Assets for Independence
Act.

Sec. 302. Increase in limitation on net
worth.

Sec. 303. Change in limitation on deposits
for an individual.

Sec. 304. Elimination of limitation on depos-
its for a household.

Sec. 305. Extension of program.
Sec. 306. Conforming amendments.
Sec. 307. Applicability.
TITLE IV—CHARITABLE DONATIONS LI-

ABILITY REFORM FOR IN-KIND COR-
PORATE CONTRIBUTIONS

Sec. 401. Charitable donations liability re-
form for in-kind corporate con-
tributions.

TITLE I—CHARITABLE GIVING
INCENTIVES PACKAGE

SEC. 101. DEDUCTION FOR PORTION OF CHARI-
TABLE CONTRIBUTIONS TO BE AL-
LOWED TO INDIVIDUALS WHO DO
NOT ITEMIZE DEDUCTIONS.

(a) IN GENERAL.—Section 170 of the Inter-
nal Revenue Code of 1986 (relating to chari-

table, etc., contributions and gifts) is amend-
ed by redesignating subsection (m) as sub-
section (n) and by inserting after subsection
(l) the following new subsection:

‘‘(m) DEDUCTION FOR INDIVIDUALS NOT
ITEMIZING DEDUCTIONS.—

‘‘(1) IN GENERAL.—In the case of an indi-
vidual who does not itemize his deductions
for the taxable year, there shall be taken
into account as a direct charitable deduction
under section 63 an amount equal to the less-
er of—

‘‘(A) the amount allowable under sub-
section (a) for the taxable year for cash con-
tributions, or

‘‘(B) the applicable amount.
‘‘(2) APPLICABLE AMOUNT.—For purposes of

paragraph (1), the applicable amount shall be
determined as follows:
‘‘For taxable years be-

ginning in:
The applicable

amount is:
2002 and 2003 ........................ $25
2004, 2005, 2006 ...................... $50
2007, 2008, 2009 ...................... $75
2010 and thereafter .............. $100.

In the case of a joint return, the applicable
amount is twice the applicable amount de-
termined under the preceding table.’’.

(b) DIRECT CHARITABLE DEDUCTION.—
(1) IN GENERAL.—Subsection (b) of section

63 of such Code is amended by striking ‘‘and’’
at the end of paragraph (1), by striking the
period at the end of paragraph (2) and insert-
ing ‘‘, and’’, and by adding at the end thereof
the following new paragraph:

‘‘(3) the direct charitable deduction.’’.
(2) DEFINITION.—Section 63 of such Code is

amended by redesignating subsection (g) as
subsection (h) and by inserting after sub-
section (f) the following new subsection:

‘‘(g) DIRECT CHARITABLE DEDUCTION.—For
purposes of this section, the term ‘direct
charitable deduction’ means that portion of
the amount allowable under section 170(a)
which is taken as a direct charitable deduc-
tion for the taxable year under section
170(m).’’.

(3) CONFORMING AMENDMENT.—Subsection
(d) of section 63 of such Code is amended by
striking ‘‘and’’ at the end of paragraph (1),
by striking the period at the end of para-
graph (2) and inserting ‘‘, and’’, and by add-
ing at the end thereof the following new
paragraph:

‘‘(3) the direct charitable deduction.’’.
(c) EFFECTIVE DATE.—The amendments

made by this section shall apply to taxable
years beginning after December 31, 2001.
SEC. 102. TAX-FREE DISTRIBUTIONS FROM INDI-

VIDUAL RETIREMENT ACCOUNTS
FOR CHARITABLE PURPOSES.

(a) IN GENERAL.—Subsection (d) of section
408 of the Internal Revenue Code of 1986 (re-
lating to individual retirement accounts) is
amended by adding at the end the following
new paragraph:

‘‘(8) DISTRIBUTIONS FOR CHARITABLE PUR-
POSES.—

‘‘(A) IN GENERAL.—No amount shall be in-
cludible in gross income by reason of a quali-
fied charitable distribution.

‘‘(B) QUALIFIED CHARITABLE DISTRIBUTION.—
For purposes of this paragraph, the term
‘qualified charitable distribution’ means any
distribution from an individual retirement
account—

‘‘(i) which is made on or after the date that
the individual for whose benefit the account
is maintained has attained age 701⁄2, and

‘‘(ii) which is made directly by the trust-
ee—

‘‘(I) to an organization described in section
170(c), or

‘‘(II) to a split-interest entity.

A distribution shall be treated as a qualified
charitable distribution only to the extent
that the distribution would be includible in
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